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(2) Change in recognition of intra-group ad sales:
Conventional method (Gross) vs. New method (Net)
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(1) Conventional method of sales recognition of intra-group ad (Gross)
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EXHrASH REGASHREEN TEERMEE PES HE. A= 5 =
Rakuten, Inc. Financial results by major businessesE ) @1i5|5§—'§l7~]f:‘|3 L ':' JL'J:O FIZD.rJ:
Conventional method for sales recoginition of intra-group ad (Gross)

(+&A (F A FK#EYHET), Billion Yen)

2007/Q4 2008/Q3 2008/Q4
(From Oct. 1 2007 to Dec. 31 2007) (From Jul. 1 2008 to Sep. 30 2008) (From Oct.1 2008 to Dec. 31 2008) =

L% EBITDA EBITDA XL | WAERML | WHEEHL | ERRE | MERML | WEEHL | BRFRE A WIS R | WEmERLL [ EBITDA
Businesses OP Margin D REMEYS
faflreflchiba 15.04 6.98 15.87 7.64 19.06: +26.7%: +20.1% 10.55; +51.1%: +38.1%: 55.4%
/\"-y'r—;/::‘-'r”«?, AFLFLIBIL
(IBRXTYHR (K)HAH)
Package Media, Media Rental 4.93 -0.34 4.07 -0.07 4.78 -3.2%; +17.3% 0.01 - - 0.4%
(former Rakuten Books, Inc)
RRA DA 045 -0.25 050 -0.16 0.80 +77.4% +37.0%  0.04 - 4 54%
Yooz 1,2 £HA—R
LinkShare Corp. 1.98 0.95 1.41 0.13 1.05: -47.0%; -25.5% 0.20 -78.1%;  +50.9% 19.8% GAAP basis
ZOM- OhARKED - RFHRE o —E R M (085 A) KRB A (08%58)
Other, goodwill, accounﬁng adjustments 0.60 -1.31 1.00 -1.09 1.37; +126.0%; +36.8% -0.85 - ot -61.9% New services:Logistics (May 08), Rakuten Ichibaraiwan (May 08)
B siness Segment 2303 602 768 2296  644] 720 27.07] +175% +17.0% ~ 9.97) +65.5% +54.7% 36.8%
K e co. Lid 15.04) -24.02 1414 253 14.62)  27% +34%| 381 4 +s0.an!  26.1%
L 217 036 243 049 240, +108%} -1.4% 0.5 +519%| +11.0% 22.9%
ROXDT (BB ERIFoTxNI
Ya—av)*l ER/LH@TTB (0928 H—ERETFE)
Banking BU (alliance, Rakuten 0.05 -0.65 0.07 -0.62 0.04 9.1%;  -31.6% -0.56 : --1138.2% Rakuten Bank@TTB (Discontinuance Feb 09)
Financial Solution, Inc.)
ZOHl- DhARKE - SH TR
Other, goodwill, accounting adjustments -0.05 -0.30 -0.03 -0.25 -0.03 N 7 -0.25 : ° -
e egment | 1721 2462 2292 1662 215 406 1704 -Low +25% 354 4 seasw  20.8%| 5.2 - 3120 31.20%
B&-122+0—0%
Intaseck, Advertising, etc. 127 -0.11 152 0.00 155 +216% +21%  0.07 - 4 51%
ZOM- OhARKED - RFHRE 08/4Q F—hwhEREEILE
Other, goodwill, accounting adjustments 274 -0.09 1.96 -0.20 3.66] +33.4%; +86.7% 0.03 - - 1.0% 08/Q4 Starded consolodation of O-net (marriage service)
R—5) - AT AP ERRT Ak
PortallandMedialE UsinesslSegment 4.02 -0.21 0.01 3.48 -0.21 -0.17 5.21i +29.6%! +49.7% 0.11 - - 2.2%| -0.21 - S 4.2%
LAl AN 357 140 154 477 243 265 443 +240% 7% 2270 +613%|  -68% 5L3%| 246 +50.7%  -7.1%] 55.7%
FXREE#HHD*1 07/Q3 EEJAAMIEHFTAE 815E5M
Rakuten Securities Holdings, Inc. 6.85 1.26 6.13 1.24 5.80 -15.4% -5:4% 0.85 -32.1% -31.1% 14.8% 07/Q3 Operaing revenue from sales of investment securities ¥815million
ZOHl- DhARKE - SH TR
Other, goodwill, accounting adjustments 0.07 0.17 0.06 0.23 0.16{ +117.1%; +173.2% -0.09 : i -56.6%
A LA 693 109 222 6.19| 101 156| 596 -139% -36% 076 -208% -247% 12.8%| 140 -37.0% -10.1%] 23.5%
TORR—YEERT A+
Professional Sports Business Segment 1.38 -0.66 -0.44 3.03 0.52 0.74 1.37 OS  SE -0.64 N - -46.9% -0.40 N --29.5%
EEERET AL 07H9FK Ta—av-aZa=s—Ia  XERERE
Telecommunication Business Segment 9.70 -0.28 -1.00 8.30 0.16 0.32 7.92 -18.3% -4.6% 0.25 - +59.6% 3.3% 0.45 i +40.6%i 5.7% End of Sept. 07, Started consolidation of Fusion Communications Corp.
£it-EHE
Corporate and Internal Eliminations -2.94 -2.34 -1.02 -3.00 0.02 0.89 -3.34 - E 0.04 - +T7.0% - 1.66 -l +86.2% -
gﬁ 0 0/ 0, 0,
ol 62.92| -19.61| -13.93 62.37 12.54 17.35 65.69 +4.4%  +53%| 16.33 - +30.2%! 24.9%| 21.35 -l +23.0%! 32.5%

*1 St BT REREEHR—ILT 427 AIL:E#E | Entity basis, except Rakuten Securities Holdings
*2#%L—Fk Currency exchange rate: 1USD=JPY114.15 (07/Q4), JPY103.57(08/Q3), JPY91.03(08/Q4)
*3 EBITDA=#E B Fl 2k + X315 B + RS & + Oh AEH B — EH# 7B £ 22248/ EBITDA=Ordinary Profit +Interest expense+Depreciation and Amortization+Amortization of goodwill-Effect of securitizing loan receivables
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Rakuten, Inc. Financial results by major businesses
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Businesses

Conventional Method
2008/Q4

(From Oct.1 2008 to Dec. 31 2008)

EBITDA

EBITDA
Margin

EE

2008/Q4
(From Oct.1 2008 to Dec. 31 2008)

EBITDA

SN Margin

QOMEAET L RERELE (U OR) - FFELE (Rub) LR

Change in recognition of intra-group ad sales: Conventional method (Gross) vs. New method (Net)

(+HEM (FARELET), Billion Yen)

SEEEER
Change in Sales

Consolidated

R Bl 19.06| 10.55| 55.4% 18.57| 10.55 56.8% -0.48

(RoFr—SAF4FBU, A F47LUBRILBU

(BERTvoR (#)HH)

Perkane odia 8O, Media Rental U | 478|  0.01 0.4% 4.76| 0.0l 0.4% -0.01

(former quuten Books, Inc)

RRA—ya] 0.80| 0.04/ 5.4% 067 004 6.5% -0.13

Rakuten Auction, Inc

E;fsﬁal::clozrp 1.05 0.20} 19.8% 1.05 0.20; 19.8% ;

Ol OhARES 2HAE

Other, goodwill, accoun:;ng adjustments 1.37] -0.85{-61.9% 1.37] -0.85{-62.1% 0.00
S siness Segment 27.07| 997 36.8%| 10.66! 39.4% 2643 997, 37.7%| 10.66 40.3% -0.64

?jilj(tgr:lKCCo L 14.62| 381 26.1% 14.62| 381 26.1% ;

ERILSML

N e 2.40| 0.55| 22.9% 2.40| 0.55| 22.9% ;

NOXDT REERIFoovL

Jai—av)*l ) )

Banking BU (alliance, Rakuten 0.04| -0.56;-1138.2% 0.04| -0.56;-1138.2% -

T .

o0 -27

Other, goodwill, accoun:fing adjustments -0.03) -0.25 - i -0.03 -0.25661.4% i i
gr"e;t“’;:é’y‘;'jfiz:;gegmem 17.04 354} 20.8%| 5.32} 31.2% 17.04 354} 20.8%| 5.32 31.2% 0.00

1274+ —9BU[EEBU%

Infoseek BU, Advertising BU, etc. 155 0.07; 5.1% 1.36 0.07; 5.8% -0.18

ZOMt-OhARER-SHEE

Other, goodwill,accour?fing adjustments 3.66 0.03; 1.0% 3.63 0.03; 1.0% -0.02
S e A, 521 011 2.2%| -021 -4.2% 500 011 2.3%| -021 -4.3% 0.21
A A, 443 227/ 51.3%| 2.6 55.7% 438 227/ 51.8%| 246 56.3% -0.04

FEREEFHHD*1

Sayin Sccuris oldnge . 5.80| 0.85| 14.8% 5.80| 0.85 14.8% ;

ZOMt-OhAREH- 25 H

Other, goodwill, accounting adjustments 0.16| -0.09;{-56.6% 0.16| -0.09;-56.6% )
e s Segment 5.96| 0.76! 12.8%| 1.40; 23.5% 5.96| 0.76! 12.8%| 1.40 23.5% .
TaRR—yERET AL
e S e S 1.37| -0.64i-46.9%| -0.40{-29.5% 1.37| -0.64i-46.9%| -0.40i-29.5% ;
BEEREIT AV
i 792 025 33%| 045 57% 792 025 33%| 045 57% -
24t-MEHE
Corporate and Internal Eliminations -3.34 0.04 . 1.66 : -2.44 0.04{ -1.9% 1.66 . 0.89
A 65.69| 16.33 24.9%| 21.35/ 32.5% 65.69| 16.33 24.9%| 21.35/ 32.5% ;

*1 LB BRISHA—ILT 42 XIL:E#E / Entity basis, except Rakuten Securities Holdings

*2A% L — b Currency exchange rate: 1USD=JPY114.15 (07/Q4), JPY103.57(08/Q3), JPY91.03(08/Q4)

*3 EBITDA=#E #| % + X B +RMEERE + O h AEHE — EHETR BN #2258/ EBITDA=Ordinary Profit +Interest expense+Depreciation and Amortization+Amortization of goodwill-Effect of securitizing loan receivables
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