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1. Consolidated Results for the nine months ended September 30, 2015

(January 1 — September 30, 2015)
(Yen amounts are rounded to the nearest million)

(1) Consolidated Operating Results

(%, YoY)
Operating Income before :
Revenue income income tax Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Nine months ended
September 30, 2015 514,711 21.3 82,958 135 80,862 12.9 42,537 (0.4)
Nine months ended
September 30, 2014 424,216 14.7 73,116 3.0 71,603 2.9 42,719 16.1
: Basic Diluted
aﬁﬁé:ﬂggln;?o Earnings per Earnings per
owners of the Comprehensive | Share attributable |Share attributable
income to owners of the | to owners of the

parent company

parent company

parent company

owners of the
parent company

Millions of yen % | Millions of yen % Yen Yen
Nine months ended
September 30, 2015 42,655 0.8 45,523 (11.8) 31.41 31.18
Nine months ended
September 30, 2014 42,323 16.5 51,599 0.3 32.06 31.88
(2) Consolidated Financial Position
. Ratio of total
a:cl;cr)itk‘)filjt?a%tl](let)t/o equity attributable
Total assets Total equity to owners of the

parent company
to total assets

As of September

Millions of yen

Millions of yen

Millions of yen

%

30, 2015 4,107,899 657,255 655,324 16.0
As of December
31, 2014 3,680,695 428,086 421,562 115




2. Dividend Distribution
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Annual dividend per share

Q1 Q2 Q3 Annual Total
Yen Yen Yen Yen Yen
FY2014 — 0.00 — 4.50 4.50
FY2015 — 0.00 —
FY2015 (Forecast) — —

Note: Dividend per share for FY2015 is not yet decided, and there are no changes to this previously
disclosed dividend forecast.

3. Forecast of Consolidated Operating Results for Fiscal 2015 (January 1 to December 31, 2015)

In Fiscal 2015, consolidated revenue and Non-GAAP operating income (a level of profit based on IFRS
operating income adjusted for stock-based compensation, amortization of acquisition-related intangible
assets, and one-off items), excluding the securities services whose results are heavily impacted by the
stock market, are expected to surpass the levels of Fiscal 2014.

(Millions of yen)

Non-GAAP
Revenue Operating Income
Fiscal Year ended December 31, 2014 598,565 118,092

(For details, see page P.8: 1. Qualitative Information, Financial Statements, etc. (3) Qualitative
Information about Consolidated Business Forecasts.)

Notes
(1) Changes in significant subsidiaries during the current period
(Changes in specified subsidiaries resulting in change in scope of consolidation): No
New — (Companyname — ) Excluded — (Companyname — )
(2) Changes in accounting policies and changes in accounting estimates
1. Changes in accounting policies as required under IFRS: No
2. Changes in accounting policies due to other reasons: Yes
3. Changes in accounting estimates: No
For details, see page P.9: 2. Matters regarding summary information (Others) (2) Outline of changes in
accounting policies and accounting estimates.
(3) Number of shares issued (Common stock)
1. Total number of shares issued at the end of the period (including treasury stocks)
1,430,118,400 shares (As of September 30, 2015)
1,328,603,400 shares (As of December 31, 2014)
2. Number of treasury stocks at the end of the period
6,008,788shares (As of September 30, 2015)
6,033,034 shares (As of December 31, 2014)
3. Average number of shares during the period (cumulative from the beginning of the period)
1,357,813,797shares (Nine months ended September 30, 2015)
1,320,186,520 shares (Nine months ended September 30, 2014)
Indication regarding execution of quarterly review procedures
This quarterly financial report is not intended for the quarterly review based on the Financial
Instruments and Exchange Act. At the time of disclosure of this quarterly financial results report,
the review procedures for quarterly consolidated financial statements in accordance with the
Financial Instruments and Exchange Act are not completed.

Explanation about the appropriate use of earnings forecasts, and other special matters
Consolidated forecasts for the year ending December 31, 2015 are based on information that is
available at the time of writing, but a number of known and unknown factors could cause actual
results to differ from the projections.
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1. Qualitative Information, Financial Statements, etc.

(1) Qualitative Information Concerning Consolidated Business Results

Starting from the first quarter of the current fiscal year (January 1, 2015 to March 31, 2015), the
Rakuten Group is disclosing consolidated business results in terms of both its internal measures the
management relies upon in making decisions (hereinafter the “Non-GAAP financial measures”) and those
under IFRS.

Non-GAAP operating income is operating income under IFRS (hereinafter “IFRS operating
income”) after deducting unusual items and other adjustments prescribed by the Rakuten Group.

The management believes that the disclosure of Non-GAAP financial measures facilitates
comparison between the Rakuten Group and peer companies in the same industry or comparison of its
business results with those of the prior fiscal years by stakeholders, and can provide useful information in
understanding the underlying business results of the Rakuten Group and its future outlook.

Unusual items refer to one-off items that Rakuten believes shall be excluded for the purpose of
preparing future outlook based on certain rules. Other adjustment items are those that tend to differ
depending on the standards applied, therefore less comparable between companies, such as stock-
based compensation expense and amortization of acquisition-related intangible assets.

Note: For disclosure of Non-GAAP financial measures, the Rakuten Group refers to the rule
specified by the U.S. Securities and Exchange Commission but does not fully comply with such rule.

i) Business Results for the Nine Months ended September 30, 2015 (Non-GAAP basis)

The world economy during the nine months ended September 30, 2015 (January 1, 2015 to
September 30, 2015) stayed on a recovery track despite the impact of a trend toward normalization of
U.S. monetary policy and the uncertainty over the future outlook of Chinese and other Asian emerging
economies. The Japanese economy continued its gradual recovery with robust consumer spending in the
wake of the effects of falling crude oil prices and various economic policies.

Under such an environment, the Rakuten Group has further promoted its growth strategy. In
domestic e-commerce services, the mainstay of Internet Services, the Group maintained stable results
through strategies to open up the Rakuten ecosystem, enhanced services for smart devices
(smartphones and tablet devices) and measures to improve user satisfaction such as the renewal of
home page of the website. For contents services, the Group addressed strict cost controls while
continuing strategic investments for future profit growth, which put the results on track for improvement.
The Group also decided to acquire OverDrive Holdings, Inc. (U.S.), (hereinafter “OverDrive Holdings”) a
full-service digital distributor of eBooks, audio books and other content to libraries and educational
institutions, and made it a wholly owned subsidiary in April 2015. In FinTech, the former Internet Finance
segment of which the name was changed from the third quarter ended September 30, 2015 (Note 1), the
further expansion of the membership base for Rakuten Card brought in more commission income, and
the smoothly growing services of Rakuten Securities and Rakuten Bank contributed to a substantial
increase in profit as well.

As a result of these efforts, the Rakuten Group achieved revenue of ¥514,711 million for the
nine months ended September 30, 2015, up 21.3% year-on-year, and Non-GAAP operating income of
¥97,408 million, up 19.0% year-on-yeatr.

(Note 1) From the third quarter ended September 30, 2015, the Rakuten Group changed the
segment name “Internet Finance” to “FinTech.” This is to reflect the global spread of the term FinTech, a
fusion of finance and (Internet) technology, which the Group has been working on since 2003.



(Non-GAAP basis)
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(Millions of yen)

Nine months ended Nine months ended | Amount Change % Change
September 30, 2014 | September 30, 2015 YoY YoY
Revenue 424,216 514,711 90,495 21.3%
Non-GAAP
. 81,834 97,408 15,574 19.0%
operating income

ii) Business Results for the Nine months ended September 30, 2015 (IFRS basis)

The Rakuten Group recorded revenue of ¥514,711 million, up 21.3% year-on-year, and IFRS
operating income of ¥82,958 million, up 13.5% year-on-year, and net income attributable to owners of the
parent company of ¥42,655 million, up 0.8% year-on-year, for the nine months ended September 30,

2015.
(IFRS basis) (Millions of yen)
Nine months ended Nine months ended | Amount Change % Change
September 30, 2014 | September 30, 2015 YoY YoY
Revenue 424,216 514,711 90,495 21.3%
IFRS operating income 73,116 82,958 9,842 13.5%
Net income
(Attributable to owners of the 42,323 42,655 332 0.8%
parent company)

iii) Reconciliation of IFRS Operating Income to Non-GAAP Operating Income
For the nine months ended September 30, 2015 amortization of intangible assets of ¥6,007

million, up 38.7% year-on-year, and stock-based compensation expense of ¥4,523 million, up 239.1%
year-on-year, were deducted for Non-GAAP operating income. Head office relocation-related expense of
¥3,920 million was recognized as a one-off item. One-off items of ¥3,053 million recognized for the same
period of the previous fiscal year include provision related to overseas subsidiaries, impairment of

goodwill and intangible assets, and reversal of provision accompanying revisions to tax acts and others.

(BAr - HHH)
Nine months ended Nine months ended | Amount Change % Change
September 30, 2014 | September 30, 2015 YoY YoY
IFRS operating income 73,116 82,958 9,842 13.5%
Amortization of intangible 0
assets 4,331 6,007 1,676 38.7%
Stock-based compensation o
expenses 1,334 4,523 3,189 239.1%
One-off items 3,053 3,920 867 28.4%
Non-GAAP operating income 81,834 97,408 15,574 19.0%

iv) Segment Information

Business results for each segment are as follows. In terms of the IFRS basis management
approach, segment profit or loss are changed to the nine months ended September 30, 2015 of Non-
GAAP operating income, and the past segment profit or loss are reclassified accordingly.
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Internet Services

In the Internet Services segment for the nine months ended September 30, 2015, the Rakuten
Group actively worked on strategies to open up the Rakuten ecosystem, enhanced services for smart
devices, promoting marketing which utilizes big data, implementing measures to improve user satisfaction,
and enhancing services for overseas consumers among other initiatives in its core domestic e-commerce
services. In travel reservation services, strong demand was seen in the reservations related to the long
holiday season, as well as in domestic travels, car rental, and inbound services (services for reservations
directed from foreign language websites). As a result of these initiatives, domestic e-commerce (including
travel reservations) revenue and profit grew steadily. In overseas e-commerce services, Ebates Inc.
(“Ebates”), which became a subsidiary in October 2014, contributed significantly to the growth of
performance. For contents services, strict cost controls and contribution by OverDrive Holdings in addition
to continued strategic investments for future profit growth led to improvement in performance.

As a result, revenue for the segment rose to ¥309,495 million, a 22.5% year-on-year increase,
resulting in segment profit of ¥56,513 million, a 22.5% year-on-year increase.

(Millions of yen)

Nine months ended Nine months ended | Amount Change % Change

September 30, 2014 | September 30, 2015 YoY YoY
Segment Revenue 252,705 309,495 56,790 22.5%
Segment Profit 46,150 56,513 10,363 22.5%

FinTech

In the FinTech segment for the nine months ended September 30, 2015, shopping transaction
value grew by 20.6% year-on-year in credit card and related services due to a growth in Rakuten Card
membership. Moreover, solid growth in revolving balances resulted in a rise in income including
commission income. A significant profit increase was achieved as a result of the application of IFRS 15
(Note 2) in addition to steady revenue growth. In banking services, profits continued to grow due to an
increase in interest income from loans with expanding loan balances and the effect of improvement in
cost efficiency. In securities services, domestic stock trading value was solid, and profits continued to
grow steadily with an increase in foreign exchange margin transaction volume resulting from volatile
foreign exchange market.

As a result of the above, the FinTech segment recorded ¥204,376 million in revenue, a 19.0%
year-on-year increase, while segment profit was ¥47,939 million, a 40.1% year-on-year increase.

(Millions of yen)

Nine months ended Nine months ended | Amount Change % Change

September 30, 2014 | September 30, 2015 YoY YoY
Segment Revenue 171,810 204,376 32,566 19.0%
Segment Profit 34,218 47,939 13,721 40.1%

(Note 2) For details on IFRS 15, see page 9: 2. Matters regarding summary information (Others), (2)
Outline of changes in accounting policies and accounting estimates.

Others

In the Others segment for the nine months ended September 30, 2015, the Group conducted
aggressive sales activities such as TV advertising and sales campaigns at the storefront with the aim of
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increasing the number of new subscribers of the MVNO (Mobile Virtual Network Operator) services,
Rakuten Mobile. In VIBER MEDIA LTD., a messaging and VolP services provider which became a
consolidated subsidiary in March 2014, strategic investments were continued for its future growth and a
consistent growth was seen in the number of user IDs. In professional sports division, for the Tohoku
Rakuten Golden Eagles baseball team, segment profit decreased on a year-on-year basis due to the
absence of profits from transfer associated with the transfer of a key player recorded in the same period
of the previous fiscal year.

As a result, revenue for the segment was ¥38,639 million, a 15.8% year-on-year increase, while
segment loss was ¥4,441 million (compared with segment profit of ¥2,394 million for the same period of
the previous fiscal year).

(Millions of yen)

Nine months ended Nine months ended | Amount Change % Change

September 30, 2014 | September 30, 2015 YoY YoY
Segment Revenue 33,375 38,639 5,264 15.8%
Segment Profit (Loss) 2,394 (4,441) (6,835) —%
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(2) Analysis Concerning Financial Position

i) Assets, Liabilities, and Net Assets

In order to grow further in future and strengthen its financial base, The Rakuten Group
implemented capital increase through a public offering in the third quarter ended September 30, 2015
(total paid-in amount of ¥181,973 million due on June 30, 2015). The raised funds were appropriated
mainly for the repayment of borrowings and others that was mostly implemented in the third quarter
ended September 30, 2015.

Assets

Total assets at September 30, 2015 amounted to ¥4,107,899 million, an increase of ¥427,204
million from ¥3,680,695 million at the end of the previous fiscal year. Primary factors were ¥97,537 million
increase in loans for banking business, ¥65,142 million increase in investment securities associated with
investments in Lyft, Inc. (hereinafter “Lyft"), ¥59,724 million increase in intangible assets due to the
acquisition of OverDrive Holdings and other companies, ¥53,526 million increase in loans for credit card
business, and ¥43,280 million increase in other financial assets.

Liabilities

Total liabilities at September 30, 2015 were ¥3,450,644 million, an increase of ¥198,035 million
from ¥3,252,609 million at the end of the previous fiscal year. Primary factors were increases of ¥147,112
million in deposits for banking business and ¥61,059 million in financial liabilities for securities business,
which were offset by a decrease of ¥23,698 million in accounts payable-trade.

Equity

Equity at September 30, 2015 was ¥657,255 million, an increase of ¥229,169 million from
¥428,086 million at the end of the previous fiscal year. Primary factors were a ¥181,022 million increase
in common stock and capital surplus as a result of the public offering and other factors, and a ¥49,840
million increase in retained earnings resulting from factors including ¥42,655 million of net income
attributable to owners of the parent company recorded during the nine months ended September 30,
2015.

ii) Cash Flows

Cash and cash equivalents at September 30, 2015 was ¥465,841 million, an increase of
¥37,206 million from the end of the previous fiscal year. Among these, deposits with the Bank of Japan
for banking business was ¥288,223 million, an increase of ¥41,812 million from the end of the previous
fiscal year. Cash flow conditions and their major factors for the nine months ended September 30, 2015
are as follows.

Net cash flows from operating activities

Net cash flows from operating activities for the nine months ended September 30, 2015 resulted
in a cash inflow of ¥29,555 million (compared with a cash inflow of ¥71,031 million for the same period of
previous fiscal year). Primary factors included cash inflows of ¥147,143 million for an increase in deposits
for banking business and ¥80,862 million for income before income tax, which were offset by cash
outflows of ¥97,537 million for an increase in loans for banking business, ¥53,525 million for an increase
in loans for credit card business, and ¥46,310 million for income tax paid.

Net cash flows used in investing activities

Net cash flows used in investing activities for the nine months ended September 30, 2015
resulted in a cash outflow of ¥150,930 million (compared with a cash outflow of ¥158,813 million for the
same period of previous fiscal year). Primary factors included cash outflows of ¥58,433 million for
acquisition of subsidiaries such as OverDrive Holdings, ¥52,806 million for purchase of investment
securities of Lyft and other companies, and ¥25,663 million for purchase of intangible assets including
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software.

Net cash flows from financing activities

Net cash flows from financing activities for the nine months ended September 30, 2015 resulted
in a cash inflow of ¥161,705 million (compared with a cash inflow of ¥101,106 million for the same period
of previous fiscal year). Primary factors were cash inflows of ¥182,341 million resulting from issuance of
shares associated with the public offering and others and ¥93,952 million for proceeds from long-term
debt, which were offset by cash outflows of ¥49,729 million for repayment of long-term debt and ¥32,500
million for a decrease in commercial papers.

(3) Qualitative Information about Consolidated Business Forecasts

For the forecast of consolidated operating results for Fiscal 2015, Non-GAAP operating income,
excluding the securities services whose results are impacted by the stock market, is expected to surpass
the levels of Fiscal 2014.

(Millions of yen)

Non-GAAP
Revenue Operating Income
Fiscal Year ended December 31, 2014 598,565 118,092

The outlook for each segment for the current fiscal year is as follows.

Internet Services

Amid expansion of the global e-commerce industry, in the Group’s domestic e-commerce
services, revenue is expected to grow steadily and profit is projected to grow at the same level. For
overseas e-commerce and contents services, by including Ebates Inc. and OverDrive Holdings as
consolidated subsidiaries, we expect revenue to increase and profit to improve.

FinTech

In credit card and related services, high revenue growth is expected to continue. Solid growth in
revolving balances is expected to result in a rise in income including commission income, and robust
growth is expected to continue in profit. In banking services, further growth is expected to continue in
profit following an increase in assets. Meanwhile, it is difficult to make a forecast for securities services
due to the substantial impact of stock market conditions.

Others

Rakuten will make strategic investments for future growth in MVNO services Rakuten Mobile,
mobile messaging services Viber and other services. Crimson Football Club, Inc., an operator of Vissel
Kobe, had an impact as it became a consolidated subsidiary during the first quarter ended March 31,
2015. Furthermore, there was the absence of profit associated with the transfer of a key player in the
Tohoku Rakuten Golden Eagles as seen in the previous fiscal year. As a result of these factors, the
segment profit for the current fiscal year is expected to fall below the level of the previous fiscal year.

In addition, the Rakuten Group relocated its head office from the second quarter of the current fiscal year
onward, and a certain degree of relocation-related one-off expense has been incurred.
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2. Matters regarding summary information (Others)

(1) Changes in significant subsidiaries during the current period
No items to report

(2) Outline of changes in accounting policies and accounting estimates

(Changes in accounting policies)

The group companies early adopted the following accounting standard from the first quarter of the current
fiscal year.

IFRS Newly established contents

IFRS 15 | Revenue from contracts with | New standard on accounting and disclosure
customers for revenue recognition
(Newly established in May 2014)

The Group Companies adopted IFRS 15 in accordance with the transition elections available,
and therefore retrospectively recognized the cumulative effect of initially applying the standard as an
adjustment to the opening balance of retained earnings.

In accordance with IFRS 15, from the first quarter of the current fiscal year, excluding interest,
dividend and other such income from financial instruments recognized in accordance with IFRS 9 and
insurance revenues recognized in accordance with IFRS 4, revenues are recognized upon transfer of
promised goods or services to customers in amounts that reflect the consideration to which Group
Companies expect to be entitled in exchange for those goods or services based on the following five step
approach:

Step 1: Identify the contracts with customers

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

We recognize the incremental costs of obtaining contracts with customers and the costs
incurred in fulfilling a contract with a customer as an asset (hereinafter “assets arising from contract
costs”) if those costs are expected to be recoverable. The incremental costs of obtaining contracts are
those costs that the Group Companies incurs to obtain a contract with a customer that it would not have
incurred if the contract had not been obtained.

As a result, at the beginning of the period, other assets (assets arising from contract costs),
deferred tax liabilities, retained earnings and non-controlling interests increased by ¥20,679 million,
¥7,305 million, ¥13,244 million and ¥103 million respectively, as compared to the amounts that would
have been recorded had the previous accounting standard been applied. In addition, other assets (long-
term prepaid expenses) decreased by ¥27 million.

Moreover, operating expenses decreased by ¥4,718 million, due to capitalization and
amortization of assets arising from contract costs, for the nine months ended September 30, 2015 as
compared to the amounts that would have been recorded had the previous accounting standard been
applied.

The impact from the adoption on other accounts on the profit and loss statement including
revenue is immaterial.
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3. Quarterly Consolidated Financial Statements (Summary)

(1) Consolidated Statement of Financial Position (Summary)
(Millions of Yen)

As of As of
December 31, 2014 September 30, 2015
Assets
Cash and cash equivalents 428,635 465,841
Accounts receivable - trade 88,871 85,997
Financial assets for securities business 1,110,888 1,131,144
Loans for credit card business 692,886 746,412
Investment securities for banking business 222,297 215,392
Loans for banking business 321,877 419,414
Investment securities for insurance business 12,205 14,826
Derivative assets 13,927 23,557
Investment securities 50,506 115,648
Other financial assets 144,283 187,563
Investments in associates and joint ventures 8,932 11,549
Property, plant and equipment 34,811 49,723
Intangible assets 490,679 550,403
Deferred tax assets 35,006 26,699
Other assets 24,892 63,731
Total assets 3,680,695 4,107,899

-10 -
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(Millions of Yen)

As of As of
December 31, 2014 September 30, 2015
Liabilities
Accounts payable - trade 137,042 113,344
Deposits for banking business 1,137,195 1,284,307
Financial liabilities for securities business 995,141 1,056,200
Derivative liabilities 11,769 10,638
Bonds and borrowings 589,927 588,119
Other financial liabilities 242 616 243,376
Income taxes payable 27,129 20,805
Provisions 43,969 51,830
Policy reserves and others for insurance 19,847 21,026
business
Deferred tax liabilities 12,437 21,903
Other liabilities 35,537 39,096
Total liabilities 3,252,609 3,450,644
Equity
Equity attributable to owners of the parent
company
Common stock 111,602 203,466
Capital surplus 118,528 207,686
Retained earnings 124,796 174,636
Treasury stock (3,649) (3,627)
Other components of equity 70,285 73,163
Total equity attributable to owners of the 421,562 655,324
parent company
Non-controlling interests 6,524 1,931
Total equity 428,086 657,255
Total liabilities and equity 3,680,695 4,107,899

-11 -
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(2) Consolidated Statements of Income and Comprehensive Income (Summary)

Consolidated Statement of Income (Summary)
(For the Nine months ended September 30, 2014 and 2015)
(Millions of yen)

Nine months ended
September 30, 2015
(January 1 to September 30,

Nine months ended
September 30, 2014
(January 1 to September 30, 2014)

2015)
Continuing Operations
Revenue 424,216 514,711
Operating expenses 347,245 431,991
Other income 3,535 4,441
Other expenses 7,390 4,203
Operating income 73,116 82,958
Financial income 225 87
Financial expenses 2,086 2,918
Share of income of associates 348 735
and joint ventures
Income before income tax 71,603 80,862
Income tax expense 28,884 38,325
Net income 42,719 42,537
Net income attributable to:
Owners of the parent company 42,323 42,655
Non-controlling interests 396 (118)
Net income 42,719 42,537
(Yen)
Earnings per share attributable to
owners of the parent company
Basic 32.06 31.41
Diluted 31.88 31.18

-12 -
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(For the three months ended September 30, 2014 and 2015)
(Millions of yen)

Three months ended Three months ended
September 30, 2014 September 30, 2015
(July 1 to September 30, 2014) (July 1 to September 30, 2015)

Continuing Operations

Revenue 147,614 182,705
Operating expenses 121,070 154,614
Other income 2,630 2,059
Other expenses 834 2,481
Operating income 28,340 27,669
Financial income 80 6
Financial expenses 761 962
Share of income of associates 202 65
and joint ventures

Income before income tax 27,861 26,778
Income tax expense 8,488 11,955
Net income 19,373 14,823

Net income attributable to:

Owners of the parent company 19,237 14,883
Non-controlling interests 136 (60)
Net income 19,373 14,823

(Yen)

Earnings per share attributable to
owners of the parent company

Basic 14.56 10.45
Diluted 14.48 10.38

-13 -



Consolidated Statement of Comprehensive Income (Summary)

(For the Nine months ended September 30, 2014 and 2015)
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(Millions of yen)

Nine months ended
September 30, 2014
(January 1 to September 30,

Nine months ended
September 30, 2015
(January 1 to September 30,

Net income

Other comprehensive income

ltems that will not be reclassified to net

income
Gains and losses on financial assets
measured at fair value through other
comprehensive income
Income tax relating to gains and losses on
financial assets measured at fair value

through other comprehensive income

Share of other comprehensive income of
associates
Total items that will not be reclassified to net
income

Items that may be reclassified to net income

Foreign currency translation adjustments
Portion of gains or losses on effective cash
flow hedges recognized in other
comprehensive income
Income tax relating to the portion of gains or
losses on effective cash flow hedges
recognized in other comprehensive income
Portion of gains or losses on effective cash
flow hedges reclassified from other
comprehensive income to net income
Income tax relating to the portion of gains or
losses on effective cash flow hedges
reclassified from other comprehensive
income to net income
Share of other comprehensive income of
associates
Total items that may be reclassified to net
income

Other comprehensive income, net of tax

Comprehensive income

Total comprehensive income attributable to
Owners of the parent company
Non-controlling interests
Comprehensive income

2014) 2015)

42,719 42,537
1,965 19,792
(776) (4,115)

) 6
1,184 15,683
6,261 (12,565)
2,106 (454)
(812) 130

221 445
(80) (153)

- (100)
7,696 (12,697)
8,880 2,986
51,599 45,523
51,206 45,631
393 (108)
51,599 45,523

-14 -



@Rakuten

Consolidated Statement of Comprehensive Income (Summary)
(For the three months ended September 30, 2014 and 2015)

(Millions of yen)

Three months ended
September 30, 2014
(July 1 to September 30,

Three months ended
September 30, 2015
(July 1 to September 30,

Net income

Other comprehensive income

ltems that will not be reclassified to net

income
Gains and losses on financial assets
measured at fair value through other
comprehensive income
Income tax relating to gains and losses on
financial assets measured at fair value

through other comprehensive income

Share of other comprehensive income of
associates
Total items that will not be reclassified to net
income

Items that may be reclassified to net income

Foreign currency translation adjustments
Portion of gains or losses on effective cash
flow hedges recognized in other
comprehensive income
Income tax relating to the portion of gains or
losses on effective cash flow hedges
recognized in other comprehensive income
Portion of gains or losses on effective cash
flow hedges reclassified from other
comprehensive income to net income
Income tax relating to the portion of gains or
losses on effective cash flow hedges
reclassified from other comprehensive
income to net income
Share of other comprehensive income of
associates
Total items that may be reclassified to net
income

Other comprehensive income, net of tax

Comprehensive income

Total comprehensive income attributable to
Owners of the parent company
Non-controlling interests
Comprehensive income

2014) 2015)
19,373 14,823
(522) (2,999)
(37) 619
0 (7)
(559) (2,387)
12,856 (13,832)
2,401 (238)
(917) 81
74 248
27) (83)
- (37)
14,387 (13,861)
13,828 (16,248)
33,201 (1,425)
33,068 (1,374)
133 (51)
33,201 (1,425)
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(Millions of yen)

Other components of equity

Financial Total equity
. . ) instruments attributable Non-
Common Capital Retained Treasury Foreign Total
currency measured at  Cash  Total other to owners of controlling
stock  surplus earnings  stock ; equity
translation fair value flow components the parent  interests
. through other hedges  of equity
adjustments ) company
comprehensive
income
As of January 1, 2014 109,530 116,555 61,226  (3,649) 10,491 6,231 A321 16,401 300,063 6,391 306,454
Comprehensive income
Net income - - 42,323 - - - - - 42,323 396 42,719
Other comprehensive income, ~ ~ ~ ~ 6,264 1183 1,436 8,883 8,883 @ 8,880
net of tax
Total comprehensive income — — 42,323 — 6,264 1,183 1,436 8,883 51,206 393 51,599
Transactions with owners
Contributions by and
distributions to owners
Issuance of common stock 1,615 1,615 - - - - - - 3,230 - 3,230
Cash dividends paid - —  (5,271) - - - - - (5,271) - (5,271)
Reclassification from other
components of equity to - - 4,186 - - (4,186) - (4,186) - - -
retained earnings
Others - 531 (590) - - - - — (59) — (59)
Total contributions by and _ _ _ _
distributions to owners 1615 2146 (1679 (4.186) (4.186) (2,100) (2,100)
Changes in ownership
interests in subsidiaries
Issuance of common stock — — — — — — — — — 116 116
Acauisiti .
cquisitions anc_i disposals of ~ (1,008) - - - -~ - -~ (1,008) (435) (1,443)
non-controlling interests
Others - (51) - - - - - - (51) 43 (8)
Total changes in ownership _ _ _ - -~ - -~
interests in subsidiaries (1,059 (1,059) (276) (1,335)
Total transactions with owners 1615 1,087 (1,675) — — (4,186) — (4,186) (3,159) (276) (3,435)
As of September 30, 2014 111,145 117,642 101,874  (3,649) 16,755 3,228 1,115 21,098 348,110 6,508 354,618
As of January 1, 2015 111,602 118,528 124,796  (3,649) 51,354 19,453 (522) 70,285 421,562 6,524 428,086
Cumulapve eﬁggts of changes in B — 13244 - B - B - 13,244 103 13,347
accounting policies
Adjusted balance 111,602 118,528 138,040  (3,649) 51,354 19,453 AB22 70,285 434,806 6,627 441,433
Comprehensive income
Net income - - 42,655 - - - - - 42,655 (118) 42,537
Other comprehensive income - - - - (12675 15683 (32 2,976 2,976 10 2,986
net of tax
Total comprehensive income — — 42,655 — (12,675) 15,683 (32) 2,976 45,631 (108) 45,523
Transactions with owners
Contributions by and
distributions to owners
Issuance of common stock 91,864 91,864 - - - - — - 183,728 — 183,728
Direct expenses related to B - _ _ _ _ _ _
issuance of common stock (770) (770) (770)
Cash dividends paid — —  (5,952) — — — — — (5,952) — (5,952)
Reclassification from other
components of equity to - - 98 - - (98) — (98) — - -
retained earnings
Others - 2,638 (205) 22 - - - - 2,455 — 2,455
Total contributions by and 91,864 93,732 (6,059 22 - (98) - (98) 179,461 — 179461
distributions to owners
Changes in ownership
interests in subsidiaries
Issuance of common stock - - - - - - - - — 17 17
Acquisitions and disposals of
g — (4,54 — — — — — —
non-controlling interests (4.543) (4.543) (1.808) (6.351)
Others - (31) - - - - - - (31) (2,797)  (2,828)
Total changes in ownership
. ] taan — (4,574 — — - - - - 4,574 4, 1162
interests in subsidiaries (4.574) (4.574) (4,588) (9,162)
Total transactions with owners 91,864 89,158 (6,059) 22 - (98) - (98) 174,887 (4,588) 170,299
As of September 30, 2015 203,466 207,686 174,636 (3,627) 38,679 35,038 (554) 73,163 655,324 1,931 657,255
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(4) Consolidated Statement of Cash Flows (Summary)

(Millions of Yen)

Nine months ended
September 30, 2014
(January 1 to September

Nine months ended
September 30, 2015
(January 1 to September

30, 2014) 30, 2015)
Net cash flows from operating activities
Income before income tax 71,603 80,862
Depreciation and amortization 21,739 29,467
Other loss 3,302 5,094
Decrease in operating receivables 6,953 4,237
Increase in loans for credit card business (67,731) (53,525)
Increase in deposits for banking business 78,365 147,143
Decrease in call loans for banking business 26,000 (34,300)
Increase in loans for banking business (59,183) (97,537)
(Decrease) in operating payables (18,454) (24,426)
Decrease (Increase) in financial assets for 152,526 16,461
securities business
Increase (Decrease) in financial liabilities for (99,264) 24,828
securities business
Others (607) (22,439)
Income tax paid (44,218) (46,310)
Net cash flows from operating activities 71,031 29,555
Net cash flows used in investing activities
Increase in restricted deposits (8,733) (6,061)
Increase in time deposits (8,938) (11,623)
Decrease in time deposits 7,141 9,513
Purchase of property, plant and equipment (7,660) (14,111)
Purchase of intangible assets (18,725) (25,663)
Acquisition of subsidiaries (89,343) (58,433)
Purchase of investment securities for banking (269,785) (249,372)
business
Proceeds from sales and redemption of 238,758 256,112
investment securities for banking business
Purchase of investment securities for (6,666) (4,978)
insurance business
Proceeds from sales and redemption of 4,380 2,464
investment securities for insurance business
Purchase of investment securities (5,586) (52,806)
Proceeds from sales and redemption of 9,568 7,138
investment securities
Other payments (10,450) (9,786)
Other proceeds 7,226 6,676
Net cash flows used in investing activities (158,813) (150,930)
Net cash flows from financing activities
Proceeds from issuance of common stock 2,276 182,341
Net increase (decrease) in short-term (7,362) (14,304)
borrowings
Increase (Decrease) in commercial papers (19,800) (32,500)
Proceeds from long-term debt 173,993 93,952
Repayment of long-term debt (68,509) (49,729)
Proceeds from issuance of bonds 29,828 —
Cash dividends paid (5,250) (5,950)
Others (4,070) (12,105)
Net cash flows from financing activities 101,106 161,705
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(Millions of Yen)

Nine months ended Nine months ended
September 30, 2014 September 30, 2015
(January 1 to September (January 1 to September
30, 2014) 30, 2015)
Effect of change in exchange rates on cash and 232 (3,124)
cash equivalents
Net increase in cash and cash equivalents 13,556 37,206
Cash and cash equivalents at the beginning of the 384,008 428,635
period
Cash and cash equivalents at the end of the 397,564 465,841

period

-18 -



@Rakuten
(5) Assumptions for going concern

For the nine months ended September 30, 2015 (January 1, 2015 to September 30, 2015)
No items to report

(6) Notes to the summary of consolidated financial statements for the nine months ended
September 30, 2015

Basis of preparation

The Rakuten Group’s summary of consolidated financial statements for the nine months ended
September 30, 2015 meets the requirements set out under Article 1-2 of the Rules on Terminology,
Formats and Compilation Methods of Quarterly Consolidated Financial Statements (Cabinet Office
Ordinance No. 64 of 2007; hereinafter referred to as the “Rules on Quarterly Consolidated Financial
Statements”) under which the Rakuten Group is qualified as a “specified company” and duly prepares
such summary in accordance with IAS 34 “Interim Financial Reporting,” under the provision of Article 93
of the Rules on Quarterly Consolidated Financial Statements. As this summary does not contain all the
information required in annual consolidated financial statements, it ought to be used in combination with
the consolidated financial statements for the fiscal year ended December 31, 2014.

This summary of consolidated financial statements (for the nine months ended September 30,
2015) was approved by the Board of Directors on November 5, 2015.

Significant accounting policies

Apart from the cases stated as follows, significant accounting policies adopted by the Rakuten
Group in this summary of consolidated financial statements for the nine months ended September 30,
2015 basically remain the same as those adopted in the consolidated financial statements for the
previous fiscal year.

In addition, income tax expense for the nine months ended September 30, 2015 is calculated
based upon estimated annual effective tax rate.

Effect of applying accounting standard newly established
The Group Companies early adopted the following accounting standard from the first quarter of
the current fiscal year.

IFRS Newly established contents

IFRS 15 | Revenue from contracts with | New standard on accounting and disclosure
customers for revenue recognition
(Newly established in May 2014)

The Group Companies adopted IFRS 15 in accordance with the transition elections available,
and therefore retrospectively recognized the cumulative effect of initially applying the standard as an
adjustment to the opening balance of retained earnings.

In accordance with IFRS 15, from the first quarter of the current fiscal year, excluding interest,
dividend and other such income from financial instruments recognized in accordance with IFRS 9 and
insurance revenues recognized in accordance with IFRS 4, revenues are recognized upon transfer of
promised goods or services to customers in amounts that reflect the consideration to which Group
Companies expect to be entitled in exchange for those goods or services based on the following five step
approach:

Step 1: Identify the contracts with customers

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

We recognize the incremental costs of obtaining contracts with customers and the costs
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incurred in fulfilling a contract with a customer as an asset (hereinafter “assets arising from contract
costs”) if those costs are expected to be recoverable. The incremental costs of obtaining contracts are
those costs that the Group Companies incurs to obtain a contract with a customer that it would not have
incurred if the contract had not been obtained.

As a result, at the beginning of the period, other assets (assets arising from contract costs),
deferred tax liabilities, retained earnings and non-controlling interests increased by ¥20,679 million,
¥7,305 million, ¥13,244 million and ¥103 million respectively, as compared to the amounts that would
have been recorded had the previous accounting standard been applied. In addition, other assets (long-
term prepaid expenses) decreased by ¥27 million.

Moreover, operating expenses decreased by ¥4,718 million, due to capitalization and
amortization of assets arising from contract costs, for the nine months ended September 30, 2015 as
compared to the amounts that would have been recorded had the previous accounting standard been
applied.

The impact from the adoption on other accounts on the profit and loss statement including
revenue is immaterial.

Significant accounting estimates and judgments

Preparation of the summary of consolidated financial statements under IFRS for the nine
months ended September 30, 2015 involves accounting estimates in respect of certain significant matters.
Meanwhile, in the process of adopting accounting policies, management of the Rakuten Group is requires
to make own judgments. The result of accounting estimation by its nature could be different from the
actual outcome.

Accounting estimates and accounting assumptions are subject to continuous review. Effects of
changes in accounting estimates are recognized in the fiscal year in which such changes take place as
well as fiscal years that follow.

Estimates and judgments, except for “assets arising from contract costs” stated above that have
significant impact on the amounts in this summary of consolidated financial statements for the nine
months ended September 30, 2015, remain the same as those that had significant impact on the amounts
in the consolidated financial statements for the previous fiscal year.

(Segment Information)
1. General Information

As a comprehensive internet service provider engaged in the two main activities of Internet
Services and FinTech (formerly called Internet Finance), the Group Companies are organized into three
reportable segments: “Internet Services,” “FinTech” and “Others.”

Discrete financial information for operating results of all operating segments is available, and is
regularly reviewed by the Board of Directors of the Group Companies in order to determine the allocation
of resources and assess performance.

The “Internet Services” segment comprises businesses running various EC (e-commerce) sites
including an internet shopping mall Rakuten Ichiba, online cash-back sites, travel booking sites, portal
sites and digital content sites, along with business for advertising and similar on these sites.

The “FinTech” segment engages in businesses providing services over the internet related to
banking and securities, credit cards, life insurance, and electronic money. From the third quarter ended
September 30, 2015, the Rakuten Group changed the segment name “Internet Finance” to “FinTech,”
which is a term that combines “finance” and “technology,” and refers to financial services using IT.

The “Others” segment comprises businesses involving provision of messaging and
communication services and others, and management of a professional baseball team.

2. Measurement of Segment Revenue and Segment Profit (Loss) by Operating Segments

The operating segment information is reported in accordance with IFRS as stated in the
significant accounting policies in the previous fiscal year, and operating segment revenue and profit or
loss are those before intersegment eliminations without consideration of consolidation adjustments,
except for certain consolidated subsidiaries. Since the first quarter of the current fiscal year, the internal

-20 -



@Rakuten

measures the management relies upon in making decisions have been changed from operating income in
accordance with IFRS to Non-GAAP operating income—operating income in accordance with IFRS
adjusted for unusual items and other adjustment items prescribed by the Rakuten Group.

The management believes that the disclosure of Non-GAAP financial measures facilitates
comparison between the Rakuten Group and peer companies in the same industry or comparison of its
business results with those of the prior fiscal years by stakeholders, and can provide useful information in
understanding the underlying business results of the Rakuten Group and its future outlook. Unusual items
refer to one-off items that Rakuten believes shall be excluded for the purpose of preparing future outlook
based on certain rules. Other adjustment items are those tend to differ depending on the standards
applied, therefore less comparable between companies, such as stock-based compensation expense and
amortization of acquisition-related intangible assets. In association with these changes in measurement of
segment profit and loss, operating segment profit or loss for the nine months ended September 30, 2014
and the third quarter ended September 30, 2014 has been reclassified and restated in line with the
presentation for the nine months ended September 30, 2015 and the third quarter ended September 30,
2015.

The Group Companies do not allocate assets and liabilities to operating segment information
used by the chief operating decision maker.
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For the nine months ended September 30, 2014 (January 1 to September 30, 2014)

(Millions of Yen)

Internet Services FinTech Others Total
Segment Revenue 252,705 171,810 33,375 457,890
Segment Profit 46,150 34,218 2,394 82,762

For the nine months ended September 30, 2015 (January 1 to September 30, 2015)

(Millions of Yen)

Internet Services FinTech Others Total
Segment Revenue 309,495 204,376 38,639 552,510
Segment Profit (Loss) 56,513 47,939 (4,441) 100,011

For the three months ended September 30, 2014 (July 1 to September 30, 2014)

(Millions of Yen)

Internet Services FinTech Others Total
Segment Revenue 86,756 60,667 11,924 159,347
Segment Profit 17,592 13,016 71 30,679

For the three months ended September 30, 2015 (July 1 to September 30, 2015)

(Millions of Yen)

Internet Services FinTech Others Total
Segment Revenue 110,588 69,340 15,198 195,126
Segment Profit (Loss) 20,623 15,140 (914) 34,849

Reconciliation from Segment Revenue to Consolidated Revenue

(Millions of Yen)

Nine months ended
September 30, 2014
(January 1 to September 30, 2014)

Nine months ended
September 30, 2015
(January 1 to September 30, 2015)

Segment Revenue 457,890 552,510
Intercompany transactions, etc. (33,674) (37,799)
Consolidated Revenue 424,216 514,711

Reconciliation from Segment Revenue to Consolidated Revenue

(Millions of Yen)

Three months ended
September 30, 2014
(July 1 to September 30, 2014)

Three months ended
September 30, 2015
(July 1 to September 30, 2015)

Segment Revenue 159,347 195,126
Intercompany transactions, etc. (11,733) (12,421)
Consolidated Revenue 147,614 182,705
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Reconciliation from Segment Profit to Income Before Income Tax

(Millions of Yen)

Nine months ended
September 30, 2014
(January 1 to September 30, 2014)

Nine months ended
September 30, 2015
(January 1 to September 30, 2015)

Segment Profit 82,762 100,011
Intercompany transactions, etc. (928) (2,603)
Non-GAAP operating income 81,834 97,408
Amortization of intangible assets (4,331) (6,007)
Stock-based compensation (1,334) (4,523)
One-off items (3,053) (3,920)
IFRS operating income 73,116 82,958
Financial income and expenses (1,861) (2,831)
Share of income of associates and

joint ventures 348 735
Income before income tax 71,603 80,862

Reconciliation from Segment Profit to Income Before Income Tax

(Millions of Yen)

Three months ended
September 30, 2014
(July 1 to September 30, 2014)

Three months ended
September 30, 2015
(July 1 to September 30, 2015)

Segment Profit 30,679 34,849
Intercompany transactions, etc. (299) (443)
Non-GAAP operating income 30,380 34,406
Amortization of intangible assets (1,526) (2,234)
Stock-based compensation (514) (1,736)
One-off items - (2,767)
IFRS operating income 28,340 27,669
Financial income and expenses (681) (956)
hare of income of i n
jSOirz]atjerc:ture;:o e of associates and 202 65
Income before income tax 27,861 26,778

One-off items recorded for the nine months ended September 30, 2014 comprised provision
related to overseas subsidiaries, impairment of goodwill and intangible assets, and reversal of provision
accompanying revisions to tax acts and others. A one-off item recognized for the nine months ended
September 30, 2015 and the third quarter ended September 30, 2015 was head office relocation-related

expense.
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The Group Companies, as stated in summary information (Note 2: Outline of changes in
accounting policies and accounting estimates), applied IFRS 15 (Revenue from contracts with customers)
from the first quarter of the current fiscal year (January 1, 2015 to March 31, 2015). In the interim measure
under IFRS 15, we recognized the accumulated impact on the beginning date of the adoption of new
accounting policy. Therefore, we did not make a restatement in the last nine months ended September 30,
2014 (January 1 to September 30, 2014) and last three months ended September 30, 2014 (July 1 to
September 30, 2014)

3. Impact from changes in significant accounting policy

Breakdown of Operating Expenses
(Millions of Yen)

Nine months ended Nine months ended
September 30, 2014 September 30, 2015
(January 1 to September 30, (January 1 to September 30,
2014) 2015)
Advertising and promotion expenditures 59,063 69,355
Employee benefits expenses 79,277 98,632
Depreciation and amortization 21,739 29,467
Communication and maintenance expenses 14,122 14,308
Consignment and subcontract expenses 22,694 25,294
Allowance for doubtful accounts charged to 12,345 16,578
expenses
Cost of sales of merchandise and service 65,379 91,129
revenue
Interest expense for finance business 4,157 4,651
Commission expense for finance business 4,624 5,607
Insurance claims and other payments, and
provision of policy reserves and others for 11,903 12,380
insurance business
Others 51,942 64,590
Total 347,245 431,991
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(Millions of Yen)

Three months ended
September 30, 2014

(July 1 to September 30, 2014)

Three months ended
September 30, 2015

(July 1 to September 30, 2015)

Advertising and promotion expenditures 20,222 26,280
Employee benefits expenses 26,963 35,484
Depreciation and amortization 7,459 10,359
Communication and maintenance expenses 4,583 4,858
Consignment and subcontract expenses 7,953 8,300
Allowance for doubtful accounts charged to 4.388 5.648
expenses

Cost of sales of merchandise and service 22741 32,678
revenue

Interest expense for finance business 1,548 1,625
Commission expense for finance business 1,592 1,936
Insurance claims and other payments, and

provision of policy reserves and others for 4,960 4,175
insurance business

Others 18,661 23,271
Total 121,070 154,614

Notes on significant subsequent events

No items to report
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